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ABSTRACT: This paper aims to examine the financial performance of the State Bank of India (SBI) using a variety of
financial measurements and approaches. This study analyses SBI Bank’s financial status, profitability, liquidity,
solvency, and efficiency using primary and secondary data sources. The study’s data came from the bank’s annual reports,
as well as other financial websites and periodicals.
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L. INTRODUCTION

State Bank of India (SBI) is one of India’s largest and best-known banks, providing a diverse variety of financial goods
and services to individuals, businesses, and institutions. SBI’s financial performance is closely watched by investors,
policymakers, and researchers due to its prominence in the Indian banking sector and the economy as a whole. The goal
of this research is to conduct a thorough examination of SBI’s financial performance throughout time, utilizing a variety
of key financial ratios to acquire a better understanding of its profitability, liquidity, solvency, and efficiency. The
research focuses on key financial indicators such as net interest margin, return on assets, non-performing assets ratio,
capital adequacy ratio, and operational.

II. STATEMENT OF THE PROBLEM

State Bank of India is a multinational public sector banking and financial services company. The government-owned
organization has 13000 branches and 190 foreign offices, making it the largest banking and financial services company
in India by assets. Since its foundation in 1955, the Project Finance SBI has earned a reputation for its comprehensive
grasp of projects and ability to deliver financial solutions. State Bank of India’s financial status is crucial for project
growth and diversification across all levels. The objectives are listed given below:

To analyze the trend of SBI’s financial performance over a specific period.

To evaluate the bank’s profitability, liquidity, and efficiency.

To examine how macroeconomic conditions affect SBI's financial performance.
To compare SBI’s financial performance with its peers or industry benchmarks.
To identify areas of strength and weakness in SBI’s financial performance.

The scope of the studies is listed given below

e This study’s research of SBI’s financial performance is limited to a specific time period, focusing on the bank’s
financial statement metrics and ratios from 2020 to 2024.

e The study will examine SBI’s financial performance in terms of profitability, liquidity, solvency, and efficiency,
employing both quantitative and qualitative research methods such as financial statement analysis, ratio analysis, and
trend analysis. The study’s findings are specific to SBI and do not apply to other banks or financial institutions in general.
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e The overall purpose of this study is to provide a complete and in-depth evaluation of SBI’s financial performance,
with a focus on identifying key trends and drivers, as well as potential areas for development and future growth
opportunities.

III. REVIEW OF LITERATURE

S. Subalakshmil, S. Grihalakshmi and M. Manikandan (2018)2 SBI is the India’s largest commercial bank in terms of
assets, deposits and employees. SBI is the preferred banker for most of public sector corporations. It occupies a unique
place in the Indian money market as it commands more than one third of India’s bank resources. Public has enormous
faith in State bank of India because of its dedicated services. This study aims at analysing the Financial Ratio Analysis
of State Bank of India. The main objective for commercial bank is to maximize the value of profit. To do so, banks
concentrate on their financial performance analysis and attempt to structure their portfolios in order to maximize their
return. The most popular tool/technique for analysing the Financial Statement of Bank is Ratio Analysis. Ratio analysis
enables the management of banks to identify the causes of the changes in their advances, income, deposits, expenditure,
profits and profitability over the period of time and thus helps in pinpointing the direction of action required for increasing
the deposits, income, advances and reducing the expenditure and for altering the profitability prospects of the banks in
future. Therefore, the study was undertaken to analyze financial status of public sector bank especially to SBI (State Bank
of India).

Patel Bhavesh Kumar K (2020), study the financial performance of SBI bank, this study is based on secondary data that
has been collected from annual reports of the SBI bank, books, newspapers, magazines, journals, documents, research
papers, websites and other published information. It is major part of total banking system in India. SBI is the India’s
largest commercial bank in terms of assets, deposits and employees. This study main objective is to find out the
profitability, liquidity ratios and solvency ratios to measure the financial health of SBI bank. The market position of SBI
is better. Financial analysis is used to find the banks position in maintaining the day-to-day operations. This study is
focused to evaluating the performance of SBI bank. The various ratios under the above category were collected and it is
found that there is a significant growth in the year 2020. SBI have more profitability because it enters into the industry
as well as commercial market also and regularly it improving the service quality level. In this highly competitive global
environment, it is imperative for the SBI bank to show outstanding performance in various Parameters.

Mishra et al. (2021) conducted a study on the financial performance of SBI. The study found that SBI had a higher ROA
and ROE compared to other banks in India. Chakraborty and Debnath (2021) conducted a study on the impact of financial
performance of banks in India, including SBI. The study found that financial inclusion had a positive impact on the
financial performance of banks, including SBI. Impact of COVID-19 on the Financial Performance of SBI Bank by Raut
and Gupta (2021) This study analysed the impact of the COVID-19 Pandemic on the financial performance of SBI bank
during the year 2020. The researchers used financial ratios such as ROA, ROE, NIM, and Asset Quality to evaluate the
bank’s financial performance. The study found that SBI bank had a decline in its financial performance during the
pandemic due to an increase in provisions for bad loans. However, the bank’s performance was better than its competitors
during the pandemic. The researchers concluded that SBI bank had managed to maintain a satisfactory financial
performance during the pandemic.

IV.METHODOLOGY

The research design used was analytical research design. The data was collected from secondary data from four years
financial statement of the company period from (March2020 —March 2024) the techniques used to analysis this study
was ratio analysis, cash flow analysis.

Research design
The method and procedure for conducting a research study are indicated by the research design. In pursuance of objectives

stated above, the following research design is used for conducting the study.

Nature of the study
The present study adopts descriptive and analytical in nature with support of secondary data.
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Sources of data
The study is based on secondary data. Secondary data for this study is gathered from state bank of India annual report,
published materials in the form of reports, articles from journals, and websites.

Period of study
The present study has gathered secondary sources of information for a period of 5 months.

Tools of analysis
The tool used for analysis is ratio analysis, cash flow analysis.

Ratio analysis: - Ratio analysis is a technique for analyzing a company’s financial performance by comparing various
financial ratios. Some of the key ratios that can be calculated are Gross profit ratio, current ratio, net profit ratio, operating
profit ratio, fixed turnover ratio.

Cash flow analysis: -A cash flow statement is a useful tool for managing finances because it tracks an organization’s
cash flow. This statement is one of the three key reports that help in determining a company’s performance (along with
the income statement and the balance sheet).

Limitations of the study

The period for the study is of last 4 years so it’s not possible to show life time performance of company. The majority of
the data is derived from financial statements. As a result, the limitations of financial statements may have an impact on
the study.

OVERVIEW OF STATE BANK OF INDIA

State Bank of India (SBI) a Fortune 500 company is an Indian Multinational, Public Sector Banking and Financial
services statutory body headquartered in Mumbai. The rich heritage and legacy of over 200 years, accredits SBI as the
most trusted Bank by Indians through generations. We are the largest banking and financial services organization in India,
with an asset base of over Rs. 61 trillion. We serve over 50 crore customers through our vast network of over 22,500
branches, 63,580 ATMS/ADWMS, 82,900 BC outlets, with an undeterred focus on Innovation, and customer centricity,
which stems from the core values of the Bank Service, Transparency, Ethics, Politeness and Sustainability.

The Bank has successfully diversified businesses through its various subsidiaries i.e. SBI General Insurance, SBI Life
Insurance, SBI Mutual Fund, SBI Card, etc. It has spread its presence globally and operates across time zones through
241 offices in 29 foreign countries. Growing with times, SBI continues to redefine banking in India, as it aims to offer
responsible and sustainable Banking solutions.

DATA ANALYSIS AND INTERPRETATION
In this chapter the analysis and interpretations of “A STUDY ON FINANCIAL PERFORMANCE OF STATE BANK
OF INDIA” as those it is finance project secondary data collected for last 5 years. We had analysis data used the tool
ratio analysis, cash flow analysis.
Ratio analysis: -Ratio analysis is a technique used to analyze the financial performance of a company by comparing
different financial ratios. Some of the key ratios that can be calculated are Gross profit ratio, current ratio, net profit ratio,
operating profit ratio, fixed turnover ratio.
1.1Gross profit ratio This ratio indicates the efficiency of trading activities of state bank of India. The relationship of
Gross profit to sale is known as gross profit ratio. This ratio is calculated as

Gross profit ratio = Gross profit / Sales *100

Table 1 showing Gross profit ratio

S.NO YEAR GROSS PROFIT SALES GROSS  PROFIT
RATIO

1 2024 466812.82 415130.66 112.44

2 2023 368718.66 332103.06 111.05

3 2022 316021.20 275457.29 114.72

4 2021 308647.01 265150.63 116.40

5 2020 202545.07 257323.59 78.71
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The above-mentioned table and bar graph represent the level of gross profit in their business. The gross profit in 2024
was 112.44% and in 2023 it slightly decreased into 111.05% and it constantly increases in 2022 was 114.72% and in
2021 increase in 116.40% and in 2020 it was a lower level of in decrease percentage at 78.71% to the gross profit of the
firm perform well and healthy so they are maintaining a good efficiency.

1.2. Net Profit Ratio.
This ratio determines the overall efficiency of the business. The relationship between the net profit for the financial year
and the sales is known as NET PROFIT RATIO. The ratio is calculated as:

Net profit ratio = Net profit/ Sales * 100

Table 2 showing net profit

S.NO YEAR NET PROFIT SALE NET PROFIT
RATIO
1 2024 61076.62 415130.66 14.71
2 2023 50232.45 332103.06 15.12
3 2022 31675.98 275457.29 11.49
4 2021 20410.47 265150.63 7.69
5 2020 14488.11 257323.59 5.63
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INTERPRETATION
This interpretation is about net profit it shows the efficiency of business as the net profit in 2024 was 14.71% and it
slightly increases in the year 2023 was 15.12 and then it was decreased in the 2022, 2021 ,2020 was 11.49, 7.69,5.69
respectively and it shows a healthy performance business firm of efficiency of business firm.

1.3. Current ratio
It is a measure of a company’s liquidity and its ability to meet short- term obligations

Current ratio= Current assets/ Current liabilities

Table.3 Showing Current ratio

S.no year Current assets Current liabilities Current ratio
1 2024 288809.73 450964.19 0.64
2 2023 288809.73 450964.19 0.64
3 2022 272457.15 397061.58 0.68
4 2021 272457.15 397061.58 0.68
5 2020 229931.84 339924.86 0.67
current ratio
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INTERPRETATION

The above-mentioned bar graph shows the performance of current ratio 2024and 2023 are constant 0.64% and in 2022
and 2021 slightly increase 0.68% but in constant and then in 2020 it decreases 0.67% so it shows a unhealthy
performance of efficiency of business so they had to make a healthy efficiency of business.

1.4. Operating Profit Ratio
This ratio is an indicator of the operational efficiency of the management. It establishes the relationship between operating
profit and sales. The ratio is calculated as:
Operating profit ratio = Operating profit / Sales* 100

Table: 4 Shows the Operating profit ratios

S.NO YEAR OPERARTING SALE OPERATING
PROFIT PROFIT RATIO

1 2024 43171.91 415130.66 10.39

2 2023 37154.02 332103.06 11.18

3 2022 32586.94 275457.29 11.83

4 2021 28398.67 265150.63 10.71

5 2020 2615491 257323.59 10.16
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INTERPRETATION

The above-mentioned table and bar graph represent about the operating profit in their business. The operating profit in
the financial year 2024 was 10.39% and it increase in the financial year 2023 to 11.18%. In 2022 it was 11.83%and it
was at the peak in this financial year and in 2021 it was 10.71% and it decrease in 2020 the ratio was 10.16%. The
operating profit was at its lowest in this financial year. The firm performs well and healthy so they are maintaining a
good efficiency level.

Findings and Suggestions

e SBI's Current Ratio and Quick Ratio are below 1, indicating inadequate current assets and a risk of not being able to
pay short-term liabilities.

o Gross Profit Ratio and Net Profit Ratio show a positive trend except for a drastic decrease in Gross Profit Ratio in
2023.

e Operating Profit Ratio shows an increasing trend, except for a decrease in 2020.

e Return on Investment Ratio shows a drastic increase in 2021, but decreased in 2022 due to poor performance and
equity management.

e Proprietary Ratio indicates SBI's dependence on debt financing and potential loss of interest from creditors.

e Total Debt Equity Ratio and Financial Leverage Ratio decreased from 2020-2022.

e Inventory Turnover Ratio increased in 2021-2022, indicating better inventory management.

e Debtor's Turnover Ratio drastically increased in 2021-2022, indicating better collection practices and quality
customers.

e Fixed Asset Turnover Ratio increased in 2020-2021 and 2022, but decreased in 2023 and 2024.

Suggestions

e Increase current assets to improve the Current Ratio and Quick Ratio to avoid the risk of not being able to pay short-
term liabilities.

e Improve cost management to increase the Gross Profit Ratio and maintain a positive trend in the Net Profit Ratio.

e Focus on improving performance and equity management to sustain an increasing trend in the Operating Profit Ratio
and Return on Investment Ratio.

e Reduce reliance on debt financing to avoid potential loss of interest from creditors, as indicated by the Proprietary
Ratio.

e Maintain a healthy balance between debt and equity financing, as shown by the decreasing Total Debt Equity Ratio
and Financial Leverage Ratio.

e Continue to improve inventory management to sustain the increasing trend in Inventory Turnover Ratio.

e Maintain efficient collection practices and attract quality customers to sustain the increasing trend in Debtor's
Turnover Ratio.

e Review investments in fixed assets to ensure that they are generating sales effectively, as shown by the fluctuating
trend in Fixed Asset Turnover Ratio.
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V. CONCLUSION

In conclusion, scholars, decision-makers, and business professionals have al expressed interest in the State Bank of
India’s (SBI) financial Performance. The many elements that have contributed to SBI’s better financial performance,
such as the adoption of digital banking, mergers and Successful management techniques, have been emphasized by the
literature research done from 2020 to 2025.
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